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The process of finding a new owner for Terrace Bay Pulp could be 

completed by the middle of June under a new proposed timetable to be 

filed in court Friday. 

 

According to documents filed on the website of Ernst & Young, the court-

appointed monitor overseeing the operation’s financial restructuring, the 

company is to seek an extension on the period of protection from its 

creditors to June 15. That’s also when the documents say the process of 

transferring the plant to a new owner could be wrapped up. 

 

Earlier documents said a new owner had to be found before the end of 

April, when the operation would run out of cash. But the latest document 

says “revised cash flow” projections show “sufficient resources to continue 

the sales process through to the target closing date . . . (of) June 15.” 



The documents also note about $5 million worth of environmental upgrades 

are being completed at the 65-year-old mill. 

 

Under the new timetable, discussions with potential purchasers are to be 

concluded Friday. But Ernst & Young monitor Alex Morrison said 

Wednesday the date could be extended by a week or two if required. 

Morrison said “it’s our expectation” that a new company, if an agreement 

for one is reached, would be publicly announced before the June 15 

deadline. 

 

According to the documents to be filed Friday, “several offers” were 

received by Ernst & Young by March 19. The names of the companies 

have not been disclosed. 

 

Sources say companies from China and India have expressed an interest 

in the Terrace Bay plant, which has been shut down for about six months. 

Some believe the plant, which employed about 350 people until last fall, 

could be converted to produce rayon, a cotton substitute in clothes. 

Indian multinational Aditya Birla has been rumoured to be looking at the 

mill. The company couldn’t be reached for comment Wednesday. 

The sales process is being done in consultation with the province, which in 

2010 loaned Terrace Bay Pulp $25 million to help it restart after a 19-month 

shutdown. 


